Ref. No.: HO/GCFO/152/1R/234
Date : 20 October 2021

Director General

Abu Dhabi Securities Exchange
PO Box 54500

Abu Dhabi, UAE

Fax No. 02-6128787

Dear Sir,

Etisalat Group and G42 Signed an
Agreement to Create the Largest Data
Centre Provider in the UAE

We would like to inform you that on 20th
October 2021, Emirates Telecommunications
Group Company PJSC “Etisalat Group” signed a
binding agreement with Group42 (G42) to
combine their data centres in the United Arab
Emirates.

A joint venture (JV) would be created with 40%
ownership by Etisalat Group and 60% ownership
by G42. A total of twelve data centers will be
combined in a new joint venture business
operating under Khazna Data Centers, with
plans underway to provide over 300 MW of
capacity to turbocharge UAE’s digital economy.
This will result in the UAE’s largest provider in
the data centre space.

The transaction is in line with our digital
strategy. It allows Etisalat Group to increase the
value of its infrastructure assets contributed to
the joint venture while also optimizing process
and resource utilization, without impacting its
commercial positioning, client relationships and
leading market positions.
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The transaction will further strengthen the UAE
as a preferred destination for global technology
companies seeking world-class presence in the
region, and propel the development of the digital
ecosystem in support of the growth ambitions,
which UAE is well-positioned to capitalise upon.

The accounting treatment for the JV will be
based on the equity method by consolidating
Etisalat Group’s share of the new JV’s net profit.

Deconsolidation of the data centers will have
immaterial impact on Etisalat Group’s
consolidated revenues. However, it will be
positive at net profit due to the consolidation of
40% of the net profit of the new JV.

Closing of the transaction is subject to
customary  closing  conditions, including
finalisation of transaction documentation,
regulatory approvals and certain administrative
procedures..

Should there be any developments on this

subject, we will keep the securities exchange
updated in due course.

Kind regards,
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Karim Bennis
Chief Financial Officer — Etisalat Group



